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SUBJECT: TAX ON SOFTDRINK BOTTLERS 

REF: SAN JOSE 2051 AND 2262 

1. THE BILL THAT WOULD LEVY INCREASED TAXES ON SOFT- 
DRINK BOTTLERS IS STILL PENDING IN THE LEGISLATIVE 
ASSEMBLY. THE COCA-COLA MANAGER, HEINZ HUEBNER, TOLD 
AN EMBOFF RECENTLY THAT HE IS HOPEFUL THAT THE BILL 
WILL BE AMENDED TO ELIMINATE THE DISCRIMINATORY 
ELEMENT OF THE NEW TAX AND TO CHARGE BOTTLERS OF BOTH 
LOCAL AND FOREIGN-MADE BEVERAGES THE SAME TAX. 

2. HUEBNER SAID THAT COCA-COLA IS PUTTING PRESSURE 

ON THE COSTA RICAN GOVERNMENT THROUGH A SUGAR CONTRACT 
IT HAS NEGOTIATED BUT NOT YET SIGNED. THE COMPANY 
HAD AGREED TO PAY 14 1/2 CENTS PER POUND FOR A 
CONSIDERABLE QUANTITY OF COSTA RICAN SUGAR AND THE MARKET 
PRICE IS NOW DOWN TO ONLY ABOUT 1 1 CENTS PER POUND. 

HUEBNER SAID THAT TRANSPORT MINISTER ALVARO JENKINS, WHO 
ALSO HEADS THE SUGAR BOARD, VISITED COCA-COLA HEADQUARTERS 
IN ATLANTA RECENTLY AND IT WAS CLEARLY IMPLIED TO HIM 
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SUGAR CONTRACT UNTIL IT SEES THE OUTCOME OF THE SOFTDRINK BOTTLING 
TAX BILL IN THE COSTA RICAN CONGRESS. 

3. COMMENT. - THE COCA-COLA COMPANY IS FORTUNATE TO 
HAVE AVAILABLE SOME ECONOMIC LEVERAGE AT THIS TIME BECAUSE 
ITS CASE AGAINST THE DISCRIMINATORY ASPECT OF THE BILL IS 
NOT AS STRONG AS IT MIGHT BE. THIS IS BECAUSE THE SOFTDRINK 
BOTTLERS ACCEPTED THE EXISTING SOFTDRINK LEGISLATION, WHICH 
ALSO CONTAINS A DISCRIMINATORY ELEMENT, WHEN IT WAS ENACTED 
SEVERAL YEARS AGO. THEY DID SO MAINLY BECAUSE THE TAX, 

ALTHOUGH DISCRIMINATORY, WAS CONSIDERED SO LOW AS TO BE OF 
NO SIGNIFICANCE. 
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